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Mr. Penney.

This responds to your phone message of April 4, 2008, inquiring what
needed to occur to proceed with extraction of Picasso marble from your
Sliver 1 & 2 unpatented mining claims.

You will recall that this was the topic of discussion when you met with me
in the CCFO on March 25,2008. I provided your available options at that
time. To re-iterate:

The notice (BLM file UTU-71326) that originally covered combined operations
on your Sliver 1 & 2 claims (the south Picasso quarry) and the Sliver 3 & 4
claims (the north Picasso Quarry, being adjacent to the east side of the
patented Independence claim) can no longer function as a authorization for
both sites simultaneously. The gross disturbed area at the north Picasso
Quarry is at 5 acres, which is the acreage limit for any grandfathered
notice-level operations. This leaves no available acreage for disturbances
on BlM-administered land at the south site without exceeding the 5 acre
limit on that grandfathered activity. Hypothetically, if you were to
permanently reclaim and get release on acreage at the north Picasso site,
you could free up some working acreage at the south site. Barring that,
your only available options to continue any activity at BLM-managed land at
the south Picasso site are:

'1. Submit a new notice, under the current 43 CFR 3809 regulations, to
conduct bulk sampling work not to exceed 1,000 tons of material specific to
the BLM-administered land at the south Picasso site. This new notice will
need to comply with the applicable Federal and State permitting
requirements and be bonded in advance for the areas proposed for
disturbance. You could review the process you followed for the Munchkin
notice (UTU-81473) as a guide. Please keep in mind that the bond amount
must meet with DOGM's approval and the BLM CCFO fully supports the current
DOGM fee reclamation schedule as a means to estimate surface reclamation
bond amounts. lf you submit your own reclamation estimate, it will have to
meet with the approval of both the BLM CCFO and the DOGM.

2. Submit a plan of operations to conduct mining activity concurrently
at both the north and the south Picasso sites to replace the existing
grandfathered notice. This will require that an EA be prepared in advance
of approval of operations in the expanded plan area. lt may also require
(depending on the disturbed acreages proposed in the south and south
Picasso areas) that you apply for a large mine permit through the DOGM.
Again, a bond satisfactory to both the BLM CCFO and the DOGM would have to
be posted before any operations commenced in the expanded plan area. As I

informed you in our March 25 meeting, the current workload priorities at
the CCFO will result in substantially delays in the CCFO preparing the
necessary NEPA documentation in support of a plan approval.

I am not aware of any other options available to you to commence activity
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on BLM-managed land at the south Picasso site.

Ed Ginouves
Minerals Specialist
BLM - Cedar City Field Office
176 East DL Sargent Drive
Cedar City, UT 84720
435-865-3040


